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About PIA’s Advocacy Efforts 
The National Association of Professional Insurance Agents (PIA National) 
represents independent insurance agencies and their employee-agents in all 50 
states, Puerto Rico, and the District of Columbia. PIA National members operate 
cutting-edge agencies and treat their customers like neighbors, providing personal 
support and services.

PIA National represents members’ interests in state capitals and in Washington, 
D.C. to ensure that lawmakers and regulators understand and support the 
independent agency system. PIA’s grassroots campaigns; the annual PIA National 
Federal Legislative Summit and August Advocacy events; and our political 
action committee, PIAPAC, give individual agents a powerful collective voice in 
government.

PIA works with insurance carriers and industry organizations—the National 
Association of Insurance Commissioners (NAIC), the National Insurance Producer 
Registry (NIPR), the National Conference of Insurance Legislators (NCOIL), the 
Association for Cooperative Operations Research and Development (ACORD), 
and others—to ensure that the concerns of independent agents are addressed. 
Members have access to materials to strengthen their agencies and keep them up 
to date on evolving industry regulations and trends. 
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Policy and Advocacy 
Priorities 
PIA National staff has reviewed past policy positions and current congressional 
priorities and consulted with PIA members across the country to develop its top 
six 2017 Policy and Advocacy Priorities. While these are our top priorities, PIA 
National will always be working to promote the interests and perspective of the 
independent agent. 

 • Flood Insurance: PIA National supports a long-term reauthorization of the 
National Flood Insurance Program (NFIP) that also promotes the growth of 
the private flood insurance market. 

 • Role & Value of Agents in Healthcare Reform: PIA National supports the 
critical role that independent agents play in the sale and servicing of health 
insurance. 

 • Promotion of Small Businesses & Tax Reform: PIA National supports 
a clear and simple tax code and reducing individual and corporate income 
tax rates for small businesses. PIA National opposes tax provisions and 
regulations that impede small business growth.

 • Protection of State Insurance Regulation: PIA National supports a 
modern, state-based insurance system and opposes any federal regulation 
or international standards that would destabilize or replace state-based 
regulation.

 • Cybersecurity: PIA National supports protection of sensitive consumer data 
using a harm trigger and other methods that are flexible, risk-based, and 
practical for small businesses.

 • Crop Insurance: PIA National supports the vital role that independent agents 
play in the delivery of crop insurance. 
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Flood Insurance
PIA National supports a long-term reauthorization of the NFIP that also 
promotes the growth of the private flood insurance market.

Exposure to and damage from major flooding events continues to be the most 
common natural disaster in the U.S., affecting all regions of the country. The 
NFIP will expire on September 30, 2017 if it is not reauthorized. Flood insurance 
has been a hot topic in recent years, with Congress reducing the categories of 
properties subject to subsidized rates in 2012, and then, less than two years later, 
reversing some of those 2012 actions. In addition, the aftermath of “Superstorm” 
Sandy left many consumers unhappy with what they viewed as a confusing 
program and an unjust claims process. 

Brief NFIP History and Program Status

The NFIP was created in 1968 to provide the opportunity for property owners in 
the U.S. to secure flood insurance coverage for their homes. The program was 
created to address the fact that the private insurance market viewed flooding 
as an uninsurable risk and thus was not providing insurance coverage for this 
catastrophic peril. As a result, the NFIP has long been virtually the only means by 
which people could protect their financial interests and obligations from the risks 
posed by floods. PIA National supports the reauthorization of the NFIP, as the 
program provides critical support to those affected by floods and coverage that the 
private market is currently still largely unable to supply.

That said, the NFIP, which is housed in the Department of Homeland Security 
within the Federal Emergency Management Agency (FEMA), is in substantial debt 
to the U.S. Treasury Department due to the unprecedented size of the claims that 
arose out of the record-setting 2005 Atlantic hurricane season (which included 
Hurricanes Katrina, Rita, and Wilma), followed by Superstorm Sandy in 2012.1 
Aside from these rare large losses and a brief period during the 1980s, historically, 
the program has been self-sustaining, despite the fact that it was not originally 
designed to be a self-funding program. Prior to the 2005 hurricane season, the 

1 The NFIP gets authority from Congress to borrow from the Treasury Department. Congressional borrowing 
authority is limited to a specific dollar amount and has periodically increased over the years in response to ad 
hoc requests from FEMA.
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NFIP had never exceeded $4 billion in paid losses.2 However, the lingering $23 
billion debt to Treasury that remains after these two unique seasons continues to 
threaten the ongoing financial viability of the NFIP. 

Recent Reauthorizations

Since 2002, the NFIP has had over 15 short-term extensions. In 2010 alone, the 
program lapsed four separate times, and flood insurance could not be purchased or 
renewed for a total of 53 nonconsecutive days.3 In July 2012, the enactment of the 
Biggert-Waters Flood Insurance Reform Act (Biggert-Waters), PL 112-141, finally 
relieved the industry’s collective uncertainty by providing for a five-year extension 
period.

Biggert-Waters was enacted with bipartisan support to put the NFIP on a financially 
stable track by setting forth a plan to gradually phase out most subsidies in favor 
of risk-based rates, a plan PIA National actively endorsed. However, Congress, 
and therefore consumers, underestimated the amount of time that would be 
required to implement the reform provisions of Biggert-Waters using specific 
NFIP regulations, rules, and instructions.  In March 2014, Congress adopted the 
Homeowner Flood Insurance Affordability Act (HFIAA), which modified several of 
the reforms in Biggert-Waters to provide slower-paced premium increases and an 
even more gradual move toward risk-based rates. 

2017 Reauthorization 

The House of Representatives actively worked on flood issues last year in 
anticipation of the NFIP’s expiration in 2017. In April 2016, just three weeks after 
PIA members advocated for the bill during the Federal Legislative Summit, the 
House unanimously passed the Flood Insurance Market Parity and Modernization 
Act, sponsored by Rep. Dennis Ross (R-FL) and Senator Dean Heller (R-NV) which 
seeks to encourage the growth of the private flood insurance market. PIA National 
opposes the immediate wholesale privatization of the NFIP but supports sensible 
solutions for cultivating the private market. While the bill ultimately stalled in the 
Senate, PIA National is making its provisions a top priority in 2017 and will continue 

2 https://www.fema.gov/loss-dollars-paid-calendar-year, accessed December 15, 2016. 

3 The extension that followed each lapse included language retroactively providing coverage during the lapse 
period.
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to advocate for their inclusion as part of reauthorization. 

Throughout 2016, PIA National worked with congressional staff and a coalition of 
industry stakeholders on issues related to the upcoming reauthorization. During 
reauthorization, PIA National will advocate for: 

• a long-term reauthorization of the program to ensure stability for consumers 
and allow improvements to be made 

• the cultivation of growth in the private flood insurance market as a 
complement to the NFIP to provide consumers with more options for 
broader coverage and a greater range of price points

• the forgiveness of the program’s $23 billion debt (due to the 2005 Atlantic 
hurricane season and 2012’s Superstorm Sandy) 

• the elimination of the non-compete clause in the Write-Your-Own (WYO) 
Arrangement, a change that would allow WYO companies to sell stand-alone 
private flood insurance outside of the NFIP

• gradual movement to risk-based rates to make the program more financially 
sound

• the continuation of grandfathering of rates so that properties can be 
transferred between owners without coverage disruption or surprise

While the NFIP reauthorization process promises to be challenging, PIA National 
will work with our allies in Congress to ensure that agents’ voices are heard as 
legislation progresses. 
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Role & Value of Agents in 
Healthcare Reform 
PIA National supports the critical role that independent agents play in the sale 
and servicing of health insurance. 

In March 2010, the Patient Protection and Affordable Care Act (PPACA, now 
known as the ACA) was signed into law, dramatically changing the health insurance 
landscape. Among other things, the ACA established online health insurance 
exchanges, administered by states and the federal government. On the exchanges, 
individuals and small businesses can purchase private insurance plans. The 
exchanges went live in October 2013. The first year of exchange operation was 
fraught with challenges for agents and brokers, and many of those challenges 
persist.  

Since its implementation, PIA National has focused on rolling back areas of the 
ACA that are harmful to independent insurance agents and small businesses. The 
political changes in 2017 make it possible for Congress and the new administration 
to reach consensus on repealing the ACA and reorganizing our health care delivery 
system. PIA National will continue to support legislation that will improve the 
ability of independent agents to sell insurance and value the system of employer-
sponsored health coverage. 

Supporting the Value of Agents

PIA National is dedicated to ensuring that the role of licensed professional agents 
is appropriately protected and preserved in the sale of health insurance. The ACA 
created a class of assistance personnel, generally called “navigators,” to educate 
the public about healthcare plans. By working primarily through community centers 
and call centers, navigators are intended to help Americans gain access to health 
plans sold on the exchanges, but they are prohibited from enrolling anyone into 
a health plan. PIA National supports strong consumer protections for activities 
performed by navigators. 

In 2017, PIA National will continue efforts to support the value of independent 
agents by working with the NAIC, PIA state affiliates, and state insurance 
departments and legislatures to ensure that ACA assistance personnel are properly 
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licensed and regulated under state and federal law. PIA National will also support 
federal legislation and regulation that encourages utilization of the agent and broker 
community.

Supporting Changes to the Medical Loss Ratio Requirement

PIA National will continue to support legislation to ensure that consumers have 
adequate access to health insurance agents and brokers. The ACA created the 
medical loss ratio (MLR) requirement, which is designed to limit the percentage of 
premium that a health insurance company can spend on administrative costs. The 
MLR requirement was intended to ensure that consumers receive sufficient value 
for their healthcare dollar. PIA National applauds this goal. However, in the creation 
of the MLR requirement, agent and broker commissions were improperly classified 
as administrative costs, limiting consumer access to the essential resources of 
agents and brokers. This negatively affected independent insurance agents, as well 
as consumers, who increasingly lack access to qualified health experts who can 
advise them on their insurance plans.  

To address this issue, PIA National endorsed the Access to Professional Health 
Insurance Advisors Act, which was introduced by Rep. Billy Long (R-MO) and Rep. 
Kurt Schrader (D-OR) and Senators Johnny Isakson (R-GA) and Christopher Coons 
(D-DE). The proposed legislation clarifies that producer compensation is not part of 
the MLR calculation set forth in the ACA. PIA National will continue to urge action 
on this bill in 2017.

Repealing the So-Called “Cadillac Tax”

The “Cadillac Tax” provision of the ACA would, starting in 2020, impose a 40 
percent tax on so-called “overly generous” health plans. The tax will apply to fully 
insured and self-funded employer health plans on amounts that exceed estimated 
annual limits of $10,800 for individual coverage and $29,100 for family coverage. 
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While proponents of the tax claim only the very wealthy will be affected, several 
studies, including one by Forbes, found that, while only 15 percent of employer-
sponsored plans will be subject to the tax when it goes into effect, the percentage 
of affected plans will quickly increase. Five years after it begins, nearly half of 
all employer-sponsored plans will be subject to the tax. After ten years, over 70 
percent of employer-based plans will be exposed to the tax. The tax will particularly 
penalize employers with high costs due to disabled workers, high-cost cancer 
cases, high cost-of-living areas, number of employees, and employers in specific 
industries, like manufacturing. In response to these concerns, employers are 
already cutting benefits or dropping plans. 

PIA National strongly supports repealing the Cadillac tax and endorsed legislation 
to that effect that was introduced in the last Congress by Sens. Dean Heller (R-NV) 
and Martin Heinrich (D-NM) in the Senate and by Rep. Joe Courtney (D-CT) in the 
House. In December 2015, Congress included a two-year delay of the tax in the 
year-end omnibus appropriations bill, meaning the tax is scheduled to take effect in 
2020 instead of its original date of 2018. PIA National is pleased by this delay but 
will continue to advocate for the full and permanent repeal of the tax in 2017. 
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Promotion of Small Businesses 
& Tax Reform 
PIA National supports a clear and simple tax code and reducing individual and 
corporate income tax rates for small businesses. PIA National opposes tax 
provisions or regulations that impede small business growth.

Small businesses are one of this country’s greatest assets; they stimulate the 
economy, create jobs, and have a history of pulling this country out of recessions. 
Despite these significant contributions, they are hampered by overly burdensome 
laws and regulations. At all levels, taxes represent a major cost of doing 
business and are especially oppressive for small businesses. In 2017, renewed 
attention to the issue of tax reform will present opportunities to make potentially 
comprehensive improvements to the federal tax code. 

Reducing Burdens on Small Businesses 

During 2016, the U.S. Department of Labor (DOL) promulgated two rules that 
imposed undue burdens on small businesses.

The Fair Labor Standards Act (FLSA) requires salaried employees who are 
paid more than $23,660 annually and conduct specific job duties (professional, 
management, etc.) to be exempt from receiving overtime pay for working more 
than 40 hours per week. Periodically, the DOL revisits the overtime rule. 

In 2015, the DOL proposed increasing the annual salary trigger for overtime pay 
exemption. As part of the rulemaking process, PIA National filed formal comments 
with the DOL expressing its opposition to the change. PIA National members are 
small business owners, the majority of whom employ primarily overtime-exempt 
employees. Because our members operate in small towns and large cities, and 
because the experience and skill levels of employees vary, the salaries of currently-
exempt employees vary. 

The revised overtime rule would have decreased flexibility among employers and 
employees; required salaried, exempt employees to potentially have become 
hourly, non-exempt employees; increased administrative attention to the number 
of overtime hours worked by non-exempt employees; and undermined employee 
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autonomy and morale. PIA National strongly opposes the revised rule because of 
the challenges it would pose to small businesses, including independent insurance 
agencies.

The revised overtime rule was finalized on May 18, 2016, despite objections from 
small businesses, nonprofits, educational institutions, and municipal governments. 
The final rule would have doubled the salary threshold for exemption from overtime 
from $23,660 annually to $47,476 annually—higher than the minimum set under 
any state law. The rule would also have automatically updated the threshold every 
three years, without taking into account economic circumstances or stakeholder 
input. 

Following the lodging of several legal complaints about the revisions, PIA National 
was pleased with the November 22 ruling by U.S. District Judge Amos Mazzant of 
the Eastern District of Texas; the ruling temporarily prevents the implementation of 
the DOL overtime rule, which was set to take effect on Dec. 1, 2016. 

In its order granting the temporary injunction, the court found that the DOL 
exceeded its authority in declaring that some “white collar” employees subject to 
the salary test are automatically eligible for overtime, regardless of their job duties 
and responsibilities. The DOL’s role is limited to carrying out the will of Congress, 
and such a drastic change to the relationship between the salary and duties tests 
must be made by Congress, not the DOL. The injunction, the first substantive 
ruling in a federal court case filed by the state of Nevada and 20 other states, 
temporarily stops the new overtime rules from going into effect.  

PIA National has been actively encouraging Congress to delay or reverse the rule 
and was successful in advocating for a bill that would have imposed a 6-month 
delay; that bill passed through the House in September 2016. Unfortunately, 
President Obama issued a veto threat on that measure, and it went no further. 

PIA National is pleased with the granting of the preliminary injunction before the 
rule was to take effect. We will continue to urge Congress to pass legislation to 
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permanently stop implementation of the overtime rule, and we will continue to 
monitor activities out of the Eastern District on this issue. 

The other rule promulgated this year by the DOL that will affect agents and brokers 
was commonly referred to as the “fiduciary rule.” The fiduciary rule requires 
investment brokers to put clients’ interests ahead of their own when giving 
retirement advice. Opponents to the rule say it will lead to higher investment fees 
and a smaller industry from which to seek advice for those planning retirement. 
Parts of the fiduciary rule go into effect in April 2017; the rule will become fully 
effective on Jan. 1, 2018. 

Reducing Tax Rates for Small Businesses: Small businesses are burdened 
by overly complex compliance measures. Research by the Small Business 
Administration shows that the average effective tax rate for small businesses in 
this country is substantial, particularly as compared to that of large businesses, 
many of which pay significantly less—or nothing at all—placing small businesses 
at a competitive disadvantage. This disparity only accounts for federal income tax 
and no other federal taxes to which small businesses may be subject, including 
Social Security, Medicare, employment, or excise tax, and it excludes any state or 
local taxes. Small businesses must balance these considerable taxes and ever-
increasing operating costs, all while attempting to make a profit. A decrease in the 
corporate income tax rate, a policy position with bipartisan support, could be self-
financing and would protect the role of small businesses and create jobs. 

In 2017, PIA National will work with Congress to ensure that small businesses 
are part of any tax reform package and to reduce tax burdens on “Main Street” 
business owners.  
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Protection of State Insurance 
Regulation 
PIA National supports a modern, state-based insurance system and opposes 
any federal regulation or international standards that would destabilize or 
replace state-based regulation. 

While states set insurance policy and regulate insurance in the U.S., developments 
at the international level heavily influence state laws and regulations. Actions by 
certain federal and international bodies have raised concerns that the state-based 
insurance regulatory system may be unnecessarily compromised in the face of 
continuing global challenges. In 2017, PIA National will focus its efforts to protect 
the state-based insurance regulatory system by collaborating with the NAIC and 
NCOIL to educate state policymakers on the importance of emerging and ongoing 
regulatory issues and ensure the proper implementation of prudential insurance 
regulations and legislation. Other goals will include monitoring the activities of 
the Department of Treasury, including the Federal Insurance Office (FIO) and the 
Financial Stability Oversight Council (FSOC), to ensure that the federal government 
is not encroaching on state-based insurance regulation or placing an undue 
burden on independent agents, and monitoring international standard-setting 
developments, trade negotiations, and FIO’s efforts to influence international 
agreements, to ensure there is no negative impact on state insurance regulation or 
independent agents.

In particular, PIA National will work to address two areas of federal regulatory 
concern in 2017: 

1) Repeal of the Federal Insurance Office

The election of Donald Trump and a Republican majority in both houses of 
Congress will bring about a unique opportunity to reexamine the regulatory 
framework for insurance. In late November, PIA National issued a press 
release calling for the full repeal of the FIO. With Congress poised to 
significantly roll back key provisions of the Dodd-Frank Wall Street Reform 
and Consumer Protection Act (Dodd-Frank), the time is right to repeal the 
FIO as part of any financial regulatory reform package. Our longstanding and 
robust state-based insurance regulatory regime does not require this level of 
federal oversight.
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PIA National opposed the creation of the FIO from the outset. In 2010, 
advocates of federal insurance regulation succeeded in including the FIO’s 
enabling legislation in Dodd-Frank—but PIA National fought attempts to give 
this office broad authority. In the end, while Dodd-Frank provisions created 
the FIO, Dodd-Frank also explicitly prohibited the FIO acting as a regulator of 
the business of insurance.

Coincidentally, commensurate with PIA National issuing our call to repeal 
the FIO, the FIO issued a report recommending that Congress consider 
prescribing a uniform national standard for state guaranty association 
coverage limits. This report only validates our concerns that the FIO’s 
ultimate aim is to federalize, or itself become a federal regulator of, 
insurance. We look forward to working with Congress to repeal the FIO 
and continue to cultivate the well-functioning system of state insurance 
regulation.

2) Transparency in International Insurance Negotiations 

For over 150 years, the state-based system of insurance regulation has 
successfully protected consumers and created a competitive and diverse 
U.S. insurance market. International negotiations can have serious 
consequences for the domestic insurance industry. While states are the 
primary regulators of insurance in the United States, developments at the 
international level can heavily influence laws and regulations at the state 
level. If global standards are promulgated without appropriate consideration 
of the unique state-based system of U.S. insurance regulation, they may 
actually increase systemic risks and consumer costs by pushing small and 
midsize companies out of business, thereby reducing competition. PIA 
National firmly believes that negotiations and agreements into which the U.S. 
government enters establishing international insurance standards should 
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be consistent with our state-based system of insurance regulation, should 
be handled in a transparent manner, and should include the opportunity for 
public comment to be made on proposed agreements.

The Transparent Insurance Standards Act, which passed the House in 
the last Congress but stalled in the Senate, would have addressed these 
important issues by requiring transparency and public comment periods 
for international insurance negotiations and would have required U.S. 
negotiators to emphasize the importance of retaining the current state-based 
system of insurance regulation. The legislation, sponsored by Rep. Blaine 
Luetkemeyer (R-MO), would also have prohibited international covered 
agreements from granting the FIO any authority to supervise or regulate the 
business of insurance. In addition, it would prohibit U.S. negotiators from 
agreeing to any standard before confirming that doing so would permit the 
United States to continue to regulate insurance at the state level.

PIA National supports efforts to increase transparency and cooperation 
as well as ensure that state insurance regulation is afforded appropriate 
deference in any federal or international decision-making process. 

Throughout 2016, PIA National worked with the NAIC subsidiary NIPR, the 
NAIC itself, state regulators, our state affiliates, and our industry partners 
to increase uniformity and reciprocity in producer licensing. That work will 
continue into 2017, when a representative of PIA National will begin serving 
as a voting member of the NIPR Board of Directors.



16  |  National Association of Professional Insurance Agents

Cybersecurity
PIA National supports protection of sensitive consumer data using a harm 
trigger and other methods that are flexible, risk-based, and practical for small 
businesses.  

The NAIC has been working to establish uniform standards governing the use of 
sensitive personal information by insurance companies, agents, and third-party 
vendors for nearly two years. In that time, the NAIC has established an executive-
level task force, the Cybersecurity Task Force, and populated it with insurance 
commissioners and heads of insurance departments from nearly every state and 
the District of Columbia. 

The Task Force began its work with the publication of a Cybersecurity Consumer 
Bill of Rights, which evolved into a Roadmap, adopted by the Task Force in late 
2015. In early 2016, the Task Force unveiled the first “Preliminary Working and 
Discussion Draft” of its Insurance Data Security Model Law. The draft was 
exposed for comment and garnered a great deal of attention from consumer 
representatives and industry groups alike.

Consumer groups favored the broad scope of the model and its attention to detail, 
while PIA National raised concerns about several issues, including the lack of a 
“harm trigger” to notify consumers of a potential breach in the security of their 
personal information. The absence of a harm trigger would mean that insurance 
agents are required to notify consumers whenever their information may have 
been compromised, even if such a breach is extremely unlikely to cause harm 
to the consumer. PIA National has a number of concerns with the lack of a 
harm trigger, including that consumers will be inundated with notifications and 
thus become desensitized to them; that the need to provide notifications will 
overwhelm the affected agencies, many of which are small businesses with few 
resources; and that the associated requirement for such notices to be provided to 
state insurance departments will overwhelm the departments as well. PIA National 
is also concerned over the complex proposed interaction between existing state 
and federal laws, and the new model, should it be adopted by the states. 
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During the summer of 2016, the Task Force released a second draft, which PIA 
still views as problematic. The second draft provides additional flexibility for small 
agencies to achieve compliance, but it also increases the burden on independent 
agents by creating an unacceptably high “strict liability” standard for breaches 
arising out of the sharing of personal information with third-party vendors. PIA 
National firmly believes that any model act should include a harm trigger, so as to 
limit the number of notices through which consumers and regulators must wade, 
and should impose liability for breaches by third-party vendors on the third-party 
vendors themselves, not on small-business agents whose actions had no bearing 
on the breach.

As NAIC leadership began to realize achieving its stated goal of consensus and 
uniformity was going to be more challenging than anticipated, the Task Force 
created a smaller “drafting group” in which regulators and interested parties would 
ideally begin to work out some of the difficulties raised at the Task Force level. 

The drafting group began its work in November 2016 with representatives from 
approximately 10 states and roughly 15 industry and consumer groups. Lauren 
Pachman, PIA National’s counsel and director of regulatory affairs, represents PIA 
National on the drafting group. 

Through its work on the drafting group, PIA National is continuing to advocate 
for the need for a harm trigger, for the importance of holding third-party vendors 
accountable for their breaches, and for explicit distinctions to be set forth 
differentiating between licensees and unspecified third parties. 

PIA National will continue to champion the interests of independent insurance 
agents, who are likely to be affected by the new model and will continue to 
engage with the NAIC on the production of a meaningful document that helps both 
industry and consumers navigate the substantial threat posed by cybersecurity risk. 
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Safeguarding the Future of 
Crop Insurance
PIA National supports the vital role that independent agents play in the 
delivery of crop insurance. 

Background of Program

The Federal Crop Insurance Program (FCIP) is a highly technical program that relies 
on the expertise of independent insurance agents. The FCIP provides our nation’s 
farmers with the ability to manage their risk and continue to produce a safe, strong, 
and dependable food supply.

Since Congress called on independent insurance agents to deliver the program 
in the 1980s, crop insurance has become the cornerstone of the United States’ 
farm risk management, with over 282 million acres insured and 100 types of crops 
protected. As the face of the FCIP, crop insurance agents work every day to deliver 
unprecedented financial protections, service, and value to farmers. By navigating 
through the technicalities inherent in the program, crop insurance agents help 
agricultural producers make sound risk assessments. 

Far too often, crop insurance agents see blatant abuses of inducements and 
rebating, which are explicitly prohibited in the FCIP. For example, insurance agents 
often report that various entities are illegally offering lower interest rates on loans 
if the loan is sold in conjunction with a crop insurance policy. PIA National supports 
expanding the ongoing efforts to combat illegal rebating and control of business 
schemes and will continue lending its expertise to the dialogue on this topic. In 
addition to stronger enforcement, PIA National supports continued guidance from 
the Risk Management Agency on these illegal practices.
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Opposing Cuts

In March 2014, the Farm Bill was enacted into law. The law provides subsidies 
for farmers who purchase crop insurance. Despite the finalization of the Farm Bill, 
the Obama administration continued to propose cuts to the program, asking for 
over $18 billion in cuts in the Fiscal Year 2017 (FY17) budget request. In addition, 
Congress included $3 billion in cuts in the October 2015 budget agreement. While 
these cuts were eventually removed thanks to the advocacy efforts of PIA National 
and other groups, PIA National is concerned by these attacks on the program. PIA 
National will continue to oppose cuts or caps to the program in the appropriations 
and legislative process. 

2018 Reauthorization

Attacking farmers’ most important risk management tool only weakens the 
farm safety net and threatens our nation’s economic and agricultural stability. 
PIA National strongly believes the 2014 Farm Bill should not be reopened 
or renegotiated through the budget or appropriations process and that the 
proper venue for changes to any section of the Farm Bill is during the next 
reauthorization of the program in 2018. In 2017, PIA will continue to advocate for 
the program and the independent agents that help deliver it, as well as begin to 
build support for the independent agent position in preparation for the program’s 
scheduled expiration in 2018. 
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